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Pre-Nafta US Surpluses in Manufactured Goods Trade With Mexico Continue Plunging To Record Deficits Since Nafta
Worst US Reversals are in Electrical Machinery, Vehicles and Machinery/Computers; Improvements in basic commodities

HS Industry €¢odes .\ | | ||| coecz Three Years Before Nafta ----- ~ ----- Most Recent Three Years ----- Three Year Totals 3-Yr Change
US Balances: $ Millions 1991 1992 1993 2005 2006 2007 1991-'93  2005-2007 Before/After
Merchandise Totals...........cccceeueene $2,081 $5,413 $1,706 -$49,744  -$64,274  -$74,258 $9,201 -$188,276 -$197,477
28-96 Manufacturing.... 5,873 7,992 5,325 -26,427 -33,847 -44,918 19,190 -105,192 -124,382
27 Mineral Fuel, Oil Etc... -3,777 -3,492 -3,828 -20,309 -27,768 -27,260 -11,098 -75,337 -64,239
85 Electrical Machinery... -1,875 -1,934 -2,513 -16,283 -20,806 -29,915 -6,321 -67,004 -60,683
87 Vehicles, Not Railway................. -486 -643 -1,399 -15,409 -21,056 -20,522 -2,529 -56,987 -54,458
84 Machinery/Computers................ 2,317 2,915 2,359 -1,304 -2,190 -4,320 7,592 -7,813 -15,405
94 Furniture And Bedding... -115 -144 -212 -4,268 -4,472 -4,748 -471 -13,487 -13,016
90 Optic,Nt 8544;Med Instr. 522 571 424 -2,592 -2,987 -3,737 1,517 -9,316 -10,833
62 Woven Apparel -336 -400 -457 -3,369 -2,859 -2,547 -1,193 -8,775 -7,581
50-63 (ex cotton) Textiles/Apparel... -97 -15 -65 -3,057 -2,409 -2,247 -177 -7,713 -7,536
22 BEVEIAgES.....cceeevvveierieiiiesiieniens -162 -161 -159 -1,935 -2,301 -2,303 -482 -6,539 -6,058
O Specl Impr Provisions.. -302 -320 -359 -1,945 -2,316 -2,467 -980 -6,727 -5,747
07 Vegetables.. -755 -656 -886 -2,421 -2,584 -2,841 -2,297 -7,846 -5,550
61 Knit Apparel....... -17 -19 -60 -1,787 -1,631 -1,411 -96 -4,828 -4,732
71 Precious Stones,Metals.... -54 36 -56 -933 -1,822 -1,747 -74 -4,502 -4,428
98 Special 525 495 358 -577 -377 -494 1,377 -1,448 -2,826
08 Edible Fruit And Nuts.. -342 -386 -300 -1,084 -974 -1,454 -1,028 -3,511 -2,483
72 Iron And Steel...... 566 650 317 -455 -94 -6 1,533 -555 -2,088
83 Misc Art Of Base Metal.. 244 293 302 -437 -370 -410 840 -1,217 -2,057
70 Glass And Glassware -113 -68 -43 -589 -620 -595 -225 -1,804 -1,580
63 Misc Textile Articles -94 -110 -83 -594 -566 -551 -287 -1,711 -1,425
69 Ceramic Products. -56 -96 -122 -501 -568 -547 -274 -1,615 -1,342
17 Sugars.......ccocvriuennns 89 35 23 -279 -454 -38 147 =771 -918
79 Zinc+Atrticles Thereof.. -54 -42 -89 -222 -410 -380 -186 -1,011 -826
68 Stone,Plastr,Cement,Etc............ -17 -28 -40 -251 -292 -249 -86 -792 -706
01 Live Animals.........ccccvvveinieennnns -174 -145 -323 -451 -464 -388 -643 -1,302 -659
96 Miscellaneous Manufacturing..... -26 16 13 -238 -237 -177 3 -652 -655
03 Fish And Seafood............. -215 -160 -221 -378 -371 -419 -595 -1,168 -572
20 Preserved Food. -134 -75 -90 -265 -243 -344 -299 -852 -554
19 Baking Related -9 19 26 -20 -203 -259 35 -482 -517
91 Clocks And Watches................... 35 23 11 -62 -76 -59 69 -197 -265
64 Footwear................. -97 -119 -108 -194 -208 -174 -324 -576 -252
73 Iron/Steel Products.. 204 305 232 68 268 157 742 492 -249
25 Salt;Sulfur;Earth,Stone..... -144 -102 -59 -138 -159 -130 -305 -427 -122
49 Book+Newspapr;Manuscrpt........ 88 118 164 137 69 50 370 256 -114
18 COCOA.....vuveeeeeaiieiie et 41 36 25 6 -9 4 101 0 -101
34 Soap,Wax,Et;Dental Prep. 7 46 45 26 36 -48 98 14 -84
13 Lac;Vegetabl Sap,Extrct... 12 6 10 -18 -3 -8 29 -28 -57
93 Arms And Ammunition... -4 -0 14 -9 -15 -8 10 -32 -42
92 Musical Instruments -11 -16 -15 -18 -25 -32 -42 -75 -33
06 Live Trees And Plants................. -8 -3 -4 -14 -15 -18 -16 -47 -31
51 Animal Hair+Yarn,Fabrc -0 -2 -3 -7 4 -16 -5 -19 -14
89 Ships And Boats......... 18 28 20 12 59 -18 67 53 -13
65 Headgear.......... -18 -27 -35 -36 -29 -26 -80 -91 -10
97 Art And Antiques 6 6 -2 1 7 -8 10 -0 -10
46 Straw,Esparto...........ccccoeveerineene -3 -3 -2 -0 -9 -8 -8 -17 -9
43 Furskin+Artificial Fur... 2 4 8 3 2 2 14 6 -8
66 Umbrella,WIk-Sticks,Etc............. 1 3 2 2 1 2 6 5 -1
67 Artif Flowers,Feathers................. 5 4 5 4 4 6 14 15 0
53 Other Veg Textile Fiber............... 1 0 -0 1 0 1 1 2 1
45 COKe.vveviieriieiie e 2 1 1 5 4 2 4 11 7
14 Other Vegetable... -30 -25 -34 -20 -21 -27 -90 -68 22
50 Silk;Silk Yarn,Fabric... 1 8 2 1 25 4 5 29 24
16 Prepared Meat,Fish,Etc.............. -1 16 58 64 34 36 73 135 62
80 Tin + Articles Thereof................. 1 16 4 35 29 31 21 94 73
57 Textile Floor Coverings 36 51 65 87 79 63 152 230 78
24 Tobacco -17 -8 -4 6 17 33 -30 55 84
-7 -25 -13 32 38 -18 -46 52 98
82 Tool,Cutlry, Of Base Mtls............ 63 69 88 117 128 108 219 354 134
81 Other Base Metals, Etc............... 1 -1 -2 39 51 103 -2 194 196
A4 WOO.....ccoiiiiaiiie it 139 221 157 209 254 271 517 734 217
54 Manmade Filament,Fabric 70 123 136 220 201 135 329 556 227
09 Spices,Coffee And Tea -341 -261 -255 -172 -214 -221 -857 -607 250
56 Wadding,Felt,Twine,Rope.......... 125 137 155 215 246 212 417 673 256
36 EXPlOSIVES.....ccvvieiiieiieeiee 11 12 5 116 121 115 28 353 325
75 Nickel+Articles Thereof............... 11 10 9 105 138 149 29 393 363
33 Perfumery,Cosmetic,Etc 74 107 142 286 255 161 323 702 379
26 Ores,Slag,Ash.........ccocevveriennnens -62 -50 -32 -93 257 120 -143 284 427
42 Leathr Art;Saddlry;Bags.............. -46 -55 -63 128 159 48 -164 335 499
28 Inorg Chem;Rare Erth Mt............ 112 94 82 210 271 321 288 801 513
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15 Fats And Oils 129 163 202 378 333 474 493 1,185 692
35 Albumins;Mod Strch;Glue. 43 57 73 265 259 361 173 885 712
58 Spcl Woven Fabric,Etc 51 57 67 333 334 253 175 920 745
86 Railway;Trf Sign Eq.... 116 11 -32 170 246 455 96 871 775
41 Hides And Skins 144 152 137 494 370 362 432 1,227 794
31 Fertilizers 37 65 104 315 380 365 205 1,060 854
30 Pharmaceutical Products.. 64 61 85 277 366 437 210 1,080 870
04 Dairy,Eggs,Honey,Etc 141 222 355 335 679 471 1,370 899
95 Toys, Video Games, Sports Equi -35 -19 -120 -244 77 892 -174 725 899
55 Manmade Staple Fibers 38 52 35 326 387 342 125 1,055 930
05 Other Of Animal Origin 26 30 25 287 348 392 80 1,027 947
40 Rubber 305 606 754 598 932 1,958 1,026
59 Impregnatd Text Fabrics... 51 439 380 417 139 1,236 1,096
21 Miscellaneous Food 84 415 597 300 192 1,312 1,120
23 Food Waste; Animal Feed 495 595 708 638 1,798 1,161
47 Woodpulp, Etc 611 670 755 863 2,037 1,174
37 Photographic/Cinematogr. 30 286 574 467 109 1,327 1,218
32 Tanning,Dye,Paint,Putty... 500 572 517 347 1,589 1,241
74 Copper+Articles Thereof 16 348 674 363 41 1,385 1,344
11 Milling;Malt;Starch 65 404 500 661 169 1,565 1,396
88 Aircraft,Spacecraft 868 915 1,652 781 1,918 3,347 1,429
60 Knit,Crocheted Fabrics.. 15 545 527 558 39 1,629 1,590
52 Cotton+Yarn,Fabric.... 123 922 876 715 368 2,514 2,147
38 Misc. Chemical Product: 198 855 988 991 658 2,833 2,175
12 Misc Grain,Seed,Fruit 530 1,242 1,277 1,600 1,446 4,119 2,673
48 Paper,Paperboard 886 1,678 1,910 1,876 2,560 5,464 2,904
02 Meat 532 1,513 1,696 1,618 1,451 4,827 3,377
76 Aluminum. 351 1,152 1,654 1,707 996 4,513 3,518
10 Cereals 862 1,635 2,052 2,713 2,159 6,400 4,241
29 Organic Chemicals 552 3,354 3,704 4,435 1,712 11,493 9,781
39 Plastic packaging, etc 1,588 6,924 7,697 7,763 4471 22,385 17,913
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Pro-Nafta "judgment"” Failed Spectacularly
Promised Production and Job Creation Were Based on Obsolete Assumptions

Billions of Dollars: U.S. Annual Current Accounts Balance With Mexico

] Hufbauer/Schott Forecast B Actual

| "Our job projections reflect a judgment that, with Nafta,
U.S. exports to Mexico will continue to outstrip

| Mexican exports to the United States, leading to a U.S.

" trade surplus with Mexico of about $7 billion to $9

L billion annually by 1995" ..rising to $9 billion to $12

| billion between the years 2000 and 2010.

| Gary Clyde Hufbauer and Jeffrey J. Schott, Nafta: An
[ Assessment (Washington, DC: Institute for
- International Economics; October, 1993) p. 14

| | | | | | | | | | | | | | | |
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Pro-Nafta Forecasts: The $700 billion mistake in "judgment”
Obsolete Assumptions of Surplus and Job Gains Wrong In Both Direction and Magnitude

$ Billions: Cumulative U.S. Current Account Balance With Mexico Since Nafta

$100 || Hufbauer/Schott Forecast Actua
G G
"Our job projections reflect a judgment that, with Nafta, U.S. exports
to Mexico will continue to outstrip Mexican exports to the United
$0 States, leading to a U.S. trade surplus with Mexico of about $7 billion
to $9 billion annually by 1995" ..rising to $9 billion to $12 billion
between the years 2000 and 2010.
($100)
Gary Clyde Hufbauer and Jeffrey J. Schott, Nafta: An Assessment
(Washington, DC: Institute for International Economics; Oct, 1993
Repeatedly cited by President Clinton and other Nafta promoters
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Mexico Now Exports 50% More Autos to the US
Than the US Exports To the World

1,000 of vehicles each year

1000 |— M US Auto Imports from Mexico ] US Auto Exports to World
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"The fears skillfully articulated in Perot's sound bites and by other NAFTA
opponents basically amount to a restatement of the pauper labor
argument... The reason why the pauper labor argument misstates the

200 connection between trade and wages is simple. On average, high U.S.
labor productivity pays for high US wages."
Gary Clyde Hufbauer and Jeffrey J. Schott NAFTA: An Assessment
pp. 11 & 13. Institute for International Economics October, 1993
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